U T =z

ION OMB Number: 3235-0123
07004“4 Expires: January 31, 2007
Estimated average burden

RECEIVED Q‘?\)ANNUAL AUDITED REPORT . hours per response.. .. .. 12.00
X\, FORM X-17A-5
PART I

N
O\ 186 £ FACING PAGE
In formatioane,qq’uired of Brokers and Dealers Pursuant to Section 17 of the
Secugities Exchange Act of 1934 and Rule 17a-5 Thereunder

SEC FILE NUMBER

6515

REPORT FOR THE PERIOD BEGINNING__ g - Ql~ 2.00f ANDENDING_ /2 - 3/- 2006

MM/DD/YY "MM/DDIYY
A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: SK FRVEN ADVISoRS LLC OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: '(DO not use P.O. Box No.) FIRM 1.D. NO.

; R (Whotlers Bluss

(No. and Street)

" _Newport Coast CA 2657
; ! (City) (State) (Zip Code)
|
. NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
1 x‘nsﬁerj PHE- S5 BPREA

{Area Code ~ Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Lakhan, S Z.alkir 4

(Name: if wividual. state last, first, middie name)

84720 Carla. Lane Llest phrils CAR 2/
(Address) (City) (State) (Zip Code)
CHECK ONE:
E/Certiﬁed Public Accountant PROCESSED
O Public Accountant MAR i g 2007 g
0 Accountant not resident in United States or any of its possessions. THOMSON
FOR OFFICIAL USE ONLY FINANGIA!

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis JSor the exemption. See Section 240.17a-5(e)(2)

; Potential persons who are to respond to the collection of
information contained in this form are notrequired to respond
SEC 1410 (06-02) unless the form displays a currently valld OMSB control number. \L(\
\\(ﬂ



! OATH OR AFFIRMATION
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) (a) Facing Page.

O (b) Statement of Financial Condition.

O (c) Statement of Income (Loss).

D (d) Statement of Changes in Financial Condition.

O (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Propricetors® Capital.

O (f) Statement of Changes in Liabilities Suberdinated to Claims of Creditors.
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O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

0O () Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
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ZAKIR Y LAKHANI, CPA
8470 CARLA LANE
WEST HILLS, CA 91304
(818) 298-3060
ZAKIR4477@CS.COM

Report of Independent Certified Public Accountant

The Members
Skarven Advisors LLL.C
Skippack, Pennsylvania

We have audited the accompanying statements of financial condition of Skarven Advisors LLC
(the “Company™) as of December 31, 2006, 2005, 2004 and 2003, and the related statements of
income and changes in members’ capital and cash flows for the years then ended. These financial
statements are the responsibility of the Company’s management. Our responsibility is to express
an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluation of the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Skarven Advisors LLC as of December 31, 2006, 2005, 2004 and 2003,
and the results of its operations and its cash flows for the years then ended in conformity with
accounting principles generally accepted in the United Stated of America.

=
West Hills, California
February 12, 2007




[ ]

Skarven Advisors LLC

(Development Stage Enterprise)

Statements of Financial Condition

Assets
Cash and cash equivalents

Total assets

Liabilities and Members’ Capital
Accrued expense
Members’ capital

Total liabilities and members’ capital

December 31

2006 2005 2004 2003
$ 130,478 § 123,353 § 123,901 § 8,028
$ 130,478 § 123,353  § 123,901 § 8,028
$ 4,040 % 4,000 % 642 $ 1,000
126,438 119,353 123,259 7,028
b 130,478 § 123,353 § 123901 § 8,028

See notes 1o financial statements



Skarven Advisors LLC
{Development Stage Enterprise)

Statements of Income and Changes in Members’ Capital

For Years Ended December 31

2006 2005 2004 2003

Revenues $ - 3 - 5 - 5 -
Expenses

NASD fees, net of rebate 1,393 2,930 3,025 1,980

Office supplies 611 270 86 21

Professional fees 4,875 8,275 5,075 1,400

Taxes, other than income 1,300 1,555 200 100

Other operating expenses 899 840 1,383 2,190
Total expenses 9,078 13,870 9,769 5,691
Interest Income 4,163 408 0 0
Net loss (4,915) (13,462) (9,769) (5,691)
Members’ Capital

Beginning of year 119,353 123,259 7,028 10,719

Contributions 12,000 9,556 126,000 2,000
End of Contributions $ 126,438 % 119,353 § 123,259 § 7,028

See notes to financial statements




Skarven Advisors LLC
{Development Stage Enterprise)

Statements of Cash Flows

For Years Ended December 31
2006 2005 2004 2003

Cash flows from operating activities
Net loss $ (4915 %8 (13462) 3 (9,769 §  (5,691)
Adjustments to reconcile net loss to net cash
used in operating activities:
Increase (decrease) in accrued expense 40 3,358 (358) {2,000)

Net cash used in operating activities (4,875) (10,104) (10,127) (7,691)

Cash flows from financing activities

Proceeds from member contributions 12,000 9,556 126,000 2,000

Net increase (decrease) in cash and cash equivalents 7,125 (548) 115,873 (5,691)
Cash and cash equivalents at beginning of year 123,353 123,901 8,028 13,719
Cash and cash equivalents at end of year $ 130478 § 123,353 % 123,901 § 8,028

See notes to financial statements




Skarven Advisors LLC
{(Development Stage Enterprise)

Notes to Financial Statements
December 31, 2006, 2005, 2004 and 2003

Note 1 - Nature of operations

Skarven Advisors LLC is a Broker-dealer registered with the Securities and Exchange Commission (SEC) and is a
member of the National Association of Securities Dealers, Inc. (INASD) and The National Futures Association
(NFA) as an independent Introducing Broker (IB). The Company is a development stage enterprise and intends to
assist in private placement transactions to individuals and corporations and provide investment advice. The
Company will not hold any securities or futures positions, but will act as a broker or introducing broker for the
ultimate investor,

Skarven Advisors LLC is a Delaware Limited Liability Company. The existence of the LLC shall continue until
the LLC is dissolved. Members are not ultimately liable for any debts of the Company, losses of capital, nor for
the losses of profits. Transfers of members’ interests are limited to certain conditions as specified in the
Company’s operating agreement.

Note2 — Summary of significant accounting policies

Cash equivalents — For purpose of the statement of cash flows, the Company considers all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents.

Use of estimates in the preparation of financial statements — The preparation of financial statements in conformity
with accounting principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Note 3 - Income taxes

Limited liability companies {LLCs) are essentially taxed as partnerships, with the net income or loss flowing
through to the members’ individual income tax returns. Accordingly, no provision for income taxes is reflected
on the financial statements.

Note 4 — Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (rule 15¢3-1),
under which the Company qualifies as an other Broker or Dealer under Section 15¢3-1(2){vi) of the NASD; and,
the financial requirements of the NFA and the Commodities Futures Trading Commission {CFTC). Therefore, the
Comtpany is required to maintain adjusted net capital of $45,000. Also under rule 15¢3-1, the Company must
maintain a ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. The net capital
and net capital ratio were as follows:

December 31, 2006

Net capital $ 126,438
Net capital ratio (ratio of indebtedness
to capital} 032101




Skarven Advisors LLC

(Development Stage Enterprise)
Notes to Financial Statements

December 31, 2006, 2005, 2004 and 2003

Notes 4 — Capital requirements (continued)

December 31, 2005

Net capital ‘ $119,353
Net capital ratio (ratio of indebtedness
to capital) 034101

December 31, 2004

Net capital $ 123,259
Net capital ratio (ratio of indebtedness
to capital) 00501

December 31, 2003

Net capital $ 7,028
Net capital ratio (ratio of indebtedness
to capital) .14 tol

Note 5 — Rule 15¢3-3

Registrant is exempt from Rule 15¢3-3 by paragraph K(2)(i) and is not required 10 maintain minimum deposits, as
computed in accordance with the reserve formula. As required under the exemption, the Company effectuates all
financial transactions with customers through a bank account designated as a “Special Account for the Exclusive
Benefit of Customers.”

Note 6 — Focus report

There are no material differences between the net capital presented in note 4 and the capital presented in the FOCUS
report. The FOCUS report is available and on file with the Securities Exchange Commission,

Note 7 — Subordinated liabilities
The Company had no subordinated liabilities at December 31, 2006, 2005, 2004 and 2003.

Note 8§ — Internal control report

The Company, at December 31, 2006, is a development stage enterprise and has not executed any customer business
or transactions. As a result, a test of controls can not be performed to determine the effectiveness of the control
environment in accordance with SEC Rule 17a-5. Therefore, an examination of internal control under SEC Rule
17a-5 was not performed.
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ZAKIR Y LAKHANI, CPA
8470 CARLA LANE
WEST HILLS, CA 91304
(818) 298-3060
ZAKIR447T7@CS.COM

Report of Independent Certified Public Accountants
On Accompanying Information

The Members
Skarven Advisors LLC
Skippack, Pennsylvania

We have audited the accompanying statements of Skarven Advisors LLC as of and for the vears ended
December 31, 2006, 2005, 2004 and 2003, and have issued our report thereon dated February 12, 2007. Our
audits were conducted for the purpose of forming an opinion on the basic financial stateraents taken as a
whole. The accompanying information on pages ten and eleven is presented for purposes of additional
analysis and in not a required par of the basic financial statements, but is supplementary information
required by rule 17a-5 of the Securities and Exchange Commission. Such information has been subjected to
the auditing procedures applied in the audits of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

West Hills, California
February 12, 2007




Skarven Advisors LLC
(Development Stage Enterprise)

Computation of Net Capital and Net Capital Ratio

Rule 15¢3-1
December 31
2006 2005 2004 2003
Members' net capital § 126,438 $ 116,353 § 123,259 § 7,028
Aggregate indebtedness 3 4,040 % 4,000 $ 642 § 1,000
Ratio of indebtedness to capital 0.032t0 1 0.034to0 1 005to 1 ddtod

10




Skarven Advisors LLC
Material Inadequacies — Rule 17a-5(j)
. Years Ended December 31, 2006, 2005, 2004 and 2003
: Material Inadequacy Corrective Action Taken of Proposed
| None Not applicable
L J
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ZAKIR Y LAKHANIL, CPA
8470 CARLA LANE
WEST HILLS, CA 91304
(818) 298-3060
ZAKIR4477@CS.COM

Report of Internal Control Required by SEC Rule 17a-5

The Members
Skarven Advisors LLC
Skippack, Pennsylvania

In planning and performing our audits of the financial statements of Skarven Advisors LLC for the years ended
December 31, 2006, 2005, 2004 and 2003, we considered its internal control, including control activities for
safeguarding securities, in order to determine our auditing procedures for the purpose of expressing our opinion
on the financial statements and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g}(1) of the Securities and Exchange Commission (the “Commission), we have
made a study of the practices and procedures followed be Skarven Advisors LLC including tests of such practices
and procedures that we considered relevant to the objectives stated in Rule 17a-5(g}, in making the periodic
computations of aggregate indebtedness and net capital under Rule 17a-3(a)(11) and for determining compliance
with the exemptive provisions of rule 15¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions refating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making the quarterly securities examinations, counts, verifications and comparisons
2. Recording of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

Management is responsible for establishing and maintaining internal control and the practices and procedures
referred to in the preceding paragraph. In fulfilling this responsibility, estimates and judgments by management
are required to assess the expected benefits and related costs of controls and of the practices and procedures
referred to in the preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the Commission’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable, but not absolute, assurance that assets for
which the Company has responsibility are safeguarded against loss unauthorized use or disposition and that
transactions are executed in accordance with management’s authorization and recorded properly to permit
preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, errors or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the
risk that they may become inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate.

12




Our consideration of internal control would not necessarily disclose all matters in intemal control that might be
material weakness under standards established by the American Institute of Certified Public Accountants, A
material weakness is a condition in which the design or operation of the specific internal control components does
not reduce to a relatively low level the risk that errors of fraud in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. However, we noted no matters involving intemal control,

including control activities for safeguarding securities, that we consider to be material weaknesses as defined
above.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are considered by the Commission to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes. Based on this understanding

and on our study, we believe that the Company’s practices and procedures were adequate at December 31, 2005,
to meet the Commission’s objectives.

This report is intended solely for the use of the Company’s member-managers, the Securities and Exchange
Commission, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of
1934 in their regulation of registered brokers and dealers, and is not intended to be and should not be used by
anyone other than these specified parties.

M=

West Hills, California
February 12, 2007
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